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SFC introduces innovation scheme to help business 

The Scottish Further and Higher Education Funding Council (SFC) is 
investing £100,000 in an innovation scheme to help Scottish universities 
work with small to medium sized enterprises (SMEs). 
The scheme can be used to offset costs for a broad range of collaborative 
activities to support business growth, including developing innovative, new 
products and processes, new service development, improved production 
process, new business model development, technology audits or 
experimental testing and measuring.  
 
Small businesses play a major role in Scotland’s economy and the aim of 
SFC’s innovation scheme is to encourage new partnerships between 
universities and business.  By drawing on their world-class research and 
expertise, universities in Scotland can help SMEs resolve a business issue 
quickly and efficiently and increase their competitive position.  The outputs 
may lead to improvements in product quality, creation of an ‘innovation 
culture’ or productivity gains for the business.  The innovation scheme has 
been modelled on similar schemes which have been adopted successfully in 
other parts of the UK and in Europe.   
 
The new scheme will be administered by Interface – The knowledge connection for 
business, a national programme supported by the SFC, who match-make 
businesses with expertise, skills and research facilities at Scotland’s 
universities and research institutes.  Interface has helped many businesses to 
join up with universities to provide business solutions – examples include:  
 

• Glasgow Caledonian University and the Universities of Glasgow 
and Dundee helped a distiller with historical research and brand 
design to develop a new whisky;  

• the University of Strathclyde and Glasgow School of Art carried 
out a feasibility study for the development of eco-friendly 
insulation; and  

• Napier University helped a sheet music publisher to deliver 
traditional Scottish music lessons online. 



Universities can identify and approach SMEs themselves or use the services 
of Interface to link up with businesses.  Each university can apply for a 
minimum of £500, and up to a maximum of £5,000 and the SME is 
expected to match fund SFC’s contribution.  This funding will enable small, 
bespoke projects, such as feasibility studies or access to facilities, get off the 
ground as a foundation to long-term relationships.  The focus will be across 
all company sectors and all university disciplines from arts and humanities to 
science and engineering.  
 
Mark Batho, Chief Executive of SFC said of the scheme: “Scotland’s 
universities have excellent research and academic expertise and it is 
important that we create new opportunities for them to exchange ideas and 
their knowledge with SMEs.  Other innovation schemes that are in place 
around the UK tend to focus on giving grants to SMEs to buy expertise 
from universities.  We wanted to turn this around and encourage universities 
to seek out SMEs to provide solutions for their business.  We see several 
benefits to this scheme; long-term business relationships are established and 
new products and processes will contribute to our economy.” 
 
Fiona Hyslop, Cabinet Secretary for Education and Lifelong Learning 
added:  “We are determined to do what we can to help individuals and 
businesses deal with the pressures they are facing due to the current 
economic climate.  This scheme, which is very much in line with the 
Scottish Government’s Economic Recovery Plan, will help small and 
medium businesses draw upon the expertise within Scotland’s world class 
universities.  
 
“It will help further co-operation between universities and businesses and 
enable them to develop new and innovative products which will contribute 
to our ongoing efforts to secure the future of these businesses, safeguard 
jobs and contribute to the economic recovery of Scotland’s local and 
national economies.” 
Ends 

For further information, please contact Elizabeth Bell, Tel: 0131 313 6560, 
email: ebell@sfc.ac.uk  
 
Notes to editors: 

• the £100,000 is being allocated from SFC’s £2 million Strategic 
Priority Investment in Research and Innovation Translation 
(SPIRIT) grant line which was created in 2008-09.  SPIRIT funds 
selected projects that are a strategic priority as defined by the 
Government, the Research Council, or SFC from 2008-09 
academic year;  
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• we use the term ‘universities’ to refer to Scotland’s 20 universities 
and higher education institutions which together represent the 
university sector; 

• attached is a case study which shows how Interface has helped 
business and universities to work together.  Other examples of 
the broad range of companies across many sectors who have 
already benefited from establishing productive partnerships with 
universities can be found at www.interface-
online.org.uk/view_item.aspx?item_id=2064; 

• Interface – the knowledge connection for business – was set-up 
in 2005 and is funded by SFC.   Additional support is provided by 
the Scottish Government to include the seven research institutes 
in Scotland.  It is a central point of access for industry to 
Scotland’s research base that provides a unique service designed 
to address the growing demand from businesses wanting to 
engage with academia for knowledge and expertise.  More 
information can be found at www.interface-online.org.uk/; 

• SMEs registered in Scotland are eligible to partner with a 
university under the innovation scheme.  SMEs employ between 
1-250 employees and have an annual turnover of less than  
£35 million; 

• the Scottish Further and Higher Education Funding Council 
(SFC) is responsible for allocating £1.6 billion of public funds 
each year to colleges and universities in support of Scottish 
Government priorities.  SFC was established by the Scottish 
Parliament in 2005 and is a non-departmental public body of the 
Scottish Government; 

• the Council’s funding contributes towards the costs of learning 
and teaching, skills development, research, innovation and other 
costs such as staff, buildings and equipment in Scotland’s  
20 universities and higher education institutions (HEIs) and  
43 further education (FE) colleges.  The Council also provides 
resources to enable colleges to offer bursaries to students on  
non-advanced courses; and 

• the Council’s strategies are aimed at contributing to its corporate 
plan vision of a dynamic, entrepreneurial and internationally 
competitive Scotland, whose people are amongst the most skilled 
and educated of any of our competitors, and whose colleges and 
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universities are world-class contributors to economic, social and 
cultural development. 

For further information please visit our web site at www.sfc.ac.uk  
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The case study below shows how Interface has helped 
business and universities to work together 
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